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Microsoft Licenses Unix From SCO

Microsoft announces it will license the rights to Unix from SCO Group. A
spokesman denies Microsoft's timing was an attempt to exploit the controversy
surrounding Linux to benefit Microsoft but said the two companies had been
working on an agreement for months.

NEW YORK -- Microsoft, the world's largest software maker, said on Monday it will license the
rights to a rival Unix computer operating system from SCO Group, sending SCQO's shares
soaring 40 percent.

The deal could put pressure on other firms to follow suit and sign license agreements. In
addition, it could up the ante in a lawsuit that SCO filed against International Business
Machines last March.

SCO sued IBM, alleging the world's biggest computer company abused its intellectual
property rights by including some of SCO's Unix software code in a derivative version of Unix
called Linux. IBM has denied the charges.
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Both Linux and Unix are major rivals of Microsoft's Windows software, the dominant operating
system software.

In a statement, Microsoft said the Unix license was intended to ensure that the software
maker did not violate any intellectual property rights when developing products that allow
computers with differing operating systems to work in tandem with one another.

"This helps to ensure IP (intellectual property) compliance across Microsoft solutions and
supports our efforts around existing products, like services for Unix that further Unix
interoperability," Brad Smith, Microsoft general counsel and senior vice president, said in a
statement.

Microsoft's announcement comes as SCO last week turned up the heat on its intellectual
property battle by notifying 1,500 of the world's largest corporations that their use of Linux
may be in violation of SCO's software rights.

SCO also said it suspended shipments of its own version of Linux, saying the operating
system was an "unauthorized derivative" of Unix. It promised not to sue existing customers
but said future companies could be liable if they use the Linux software.

Linux is being distributed by hundreds of companies, which charge little or nothing for the
core software, but which make money mostly on modifications, services and maintenance.

In a note last week, Goldman Sachs analyst Rick Sherlund said the growing intellectual
property controversy surrounding Linux could create enough confusion and doubt that it
would benefit Linux competitors, most notably Microsoft.

"Microsoft once maintained that Linux is 'a cancer that attaches itself in an intellectual
property sense to everything it touches' and is eager to exploit the uncertainties around
Linux," Sherlund said.

Microsoft spokeswoman Alex Mercer denied Microsoft's timing had anything to do with trying
to exploit controversy in the Linux market to benefit Windows. She said the two companies
had been working on the license agreement for several months and had finally signed the
deal last week.

Unix was developed in the 1960s by AT&T, although the majority of big computer companies
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-- including Sun Microsystems, IBM and Hewlett-Packard -- licensed the technology and
developed their own version of the software.

The product was sold to Novell in 1992, which in turn sold the technology to SCO in 1995.
SCO made the first version of Unix to work on computers that use Intel chips. It also helped
IBM develop its own version of Unix, called AlX.

But with the growth of Microsoft's Windows software and the advent of Linux as a popular
alternative to Unix, SCO struggled. Microsoft even owned a portion of the company, but sold it
in 2000.

SCO then sold the technology to Caldera, a distributor of Linux. Caldera has recently asked
its shareholders to change its name to SCO.

Shares of SCO gained 45 percent, or $2.15, to a $6.90 in afternoon trade on the Nasdagq.

The specific terms of the deal with Microsoft were not disclosed. However, a SCO spokesman
said the company has entered into a license pact with another major technology company,
which it would not name.

READ MORE

What Is Your Tent or Rain Jacket Made From? Here’s What to Know About
Dyneema, Silnylon, and Silpoly

Outdoor gear is made from the most high-tech fabric in the world. We explain how Dyneema, silpoly, and X-Pac
keep you dry in the wilderness.

What Are the Rules for Power Banks on Flights?

Before your next flight, read up on airline rules and restrictions about traveling with power banks.

https://www.wired.com/2003/05/microsoft-licenses-unix-from-sco/[9/26/2025 2:36:18 PM]


https://www.wired.com/story/outdoor-gear-fabric-explainer/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2
https://www.wired.com/story/outdoor-gear-fabric-explainer/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2
https://www.wired.com/story/rules-for-power-banks-on-flights/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2

Microsoft Licenses Unix From SCO | WIRED

Tesla Is Urging Drowsy Drivers to Use 'Full Self-Driving'. That Could Go Very
Wrong

The company’s FSD tech doesn’t actually self-drive. Experts say that advising customers to switch in on when
they're drifting between lanes is exactly the wrong move.

Done With Duolingo? Where to Go to Get Serious About Learning a Language

To really speak and understand a new language, you need to interact with humans.

5 More Physics Equations Everyone Should Know

These five equations should be part of your mental toolkit. They might even improve your bowling score.

Could These Eye Drops End the Need for Reading Glasses?

Trials of vision-improving substances are showing good results, though so far only two have been authorized
for use in the United States.

Top Target Promo Codes for September 2025

Get $50 off your next order, 20% off sitewide, and up to 50% off with Target coupon codes and deals.

Save With Our KitchenAid Promo Codes for September 2025

Save on every purchase with top KitchenAid coupons from WIRED, including up to $250 off espresso machines
for National Coffee Day.

Top Home Depot Promo Codes for September 2025

Save up to 40% today with the latest Home Depot coupons for appliances, power tools, and more this fall.

https://www.wired.com/2003/05/microsoft-licenses-unix-from-sco/[9/26/2025 2:36:18 PM]


https://www.wired.com/story/story/tesla-urging-drowsy-drivers-to-use-full-self-driving-that-could-go-very-wrong/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2
https://www.wired.com/story/story/tesla-urging-drowsy-drivers-to-use-full-self-driving-that-could-go-very-wrong/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2
https://www.wired.com/story/done-with-duolingo-get-serious-about-learning-a-language/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2
https://www.wired.com/story/5-more-physics-equations-everyone-should-know/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2
https://www.wired.com/story/could-these-eye-drops-end-the-need-for-reading-glasses/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2
https://www.wired.com/story/target-promo-code/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2
https://www.wired.com/story/exclusive-kitchenaid-promo-code/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2
https://www.wired.com/story/home-depot-promo-code/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2

Microsoft Licenses Unix From SCO | WIRED

Xiaomi’s New Phone One-Ups Apple’s iPhone Redesign With a Second Screen

Following the 15 Ultra, the new Xiaomi 17 Pro Max sounds and looks very familiar to a certain iPhone, but with
a twist.

Amazon Might Owe You $51. Here’s How to Find Out if You’re Eligible

In a settlement with the FTC, Amazon will have to pay out over a billion dollars to US customers for “deceptive”
sign-up and cancellation processes.

Trump Executive Order Will Hand TikTok Over to US Investors

After five deadline extensions and several rounds of negotiations, President Trump signed an executive order
to put TikTok’s US operations in the hands of Oracle and other American investors.

WIRED is where tomorrow is realized. It is the essential source of information and ideas that make sense of a world
in constant transformation. The WIRED conversation illuminates how technology is changing every aspect of our
lives—from culture to business, science to design. The breakthroughs and innovations that we uncover lead to new
ways of thinking, new connections, and new industries.

WIRED Education

https://www.wired.com/2003/05/microsoft-licenses-unix-from-sco/[9/26/2025 2:36:18 PM]


https://www.wired.com/story/xiaomi-17-pro-max-hands-on/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2
https://www.wired.com/story/amazon-might-owe-you-find-out-if-youre-eligible/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2
https://www.wired.com/story/president-trump-signs-tiktok-deal/#intcid=_wired-article-bottom-recirc_965a99ce-13f6-42e8-989a-b3c9bacd20a3_roberta-similarity1_fallback_cral-top2-2
https://www.wired.com/subscribe/
https://www.wirededucation.com/
https://www.wired.com/

Microsoft Licenses Unix From SCO | WIRED

Editorial Standards

Archive

Accessibility Help

Streaming Guides

Wearables

Electric Bikes Coupons

Gift Guides

https://www.wired.com/2003/05/microsoft-licenses-unix-from-sco/[9/26/2025 2:36:18 PM]


https://www.wired.com/newsletter?sourceCode=HeaderAndFooter
https://www.wired.com/tag/travel/
https://www.wired.com/about/faq/
https://www.wired.com/about/wired-staff/
https://www.wired.com/about/wired-on-background-policy/
https://archive.wired.com/t/storefront/storefront
https://www.wired.com/about/rss-feeds/
https://www.wired.com/about/accessibility-help/
https://www.wired.com/category/gear/reviews/
https://www.wired.com/category/gear/buying-guides/
https://www.wired.com/gallery/best-mattresses/
https://www.wired.com/gallery/best-electric-bikes/
https://www.wired.com/gallery/best-soundbars/
https://www.wired.com/tag/culture-guides/
https://www.wired.com/tag/wearables/
https://www.wired.com/gallery/best-tvs/
https://www.wired.com/tag/coupons/
https://www.wired.com/tag/gift-guides/
http://www.aboutads.info/
https://www.facebook.com/wired/
https://www.facebook.com/wired/
https://twitter.com/wired/
https://twitter.com/wired/
https://pinterest.com/wired/
https://pinterest.com/wired/
https://www.youtube.com/user/wired/
https://www.youtube.com/user/wired/
https://instagram.com/wired/
https://instagram.com/wired/
https://www.tiktok.com/@wired?lang=en
https://www.tiktok.com/@wired?lang=en

Microsoft Licenses Unix From SCO | WIRED

https://www.wired.com/2003/05/microsoft-licenses-unix-from-sco/[9/26/2025 2:36:18 PM]



	wired.com
	Microsoft Licenses Unix From SCO | WIRED


	Vuc2VzLXVuaXgtZnJvbS1zY28vAA==: 
	button0: 



